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TDER - ERTFEFE(FIRIDIEDTEHDFRA. FeS5B. FERUICEESINDZENSHDFE  economic forecast and other current assumptions. These statements are not guarantees or

ER promises regarding future performance. Furthermore, forecasts may be revised at any time without
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1. ERZEME / Consolidated operating results

(1.1] EEHE ~ Major financial indicators

hREEsE [h5252016]1 / "Katakura 2016" Medium-term Management Plan

"Katakura 2021"

FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018

¥48 /Forcast

1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31

setE (BAM) Net sales (millions of yen) 47,226 47,878 44,428 48,573 46,927 46,185 45,700
EXfE (BAH) Operating income (millions of yen) 1,837 1,537 404 (190) 1,486 1,901 1,600
EEMNER Operating margin 3.9% 3.2% 0.9% (0.4%) 3.2% 4.1% 3.5%
FEME (BAEE) Ordinary income (millions of yen) 2,318 2,046 890 507 2,152 2,660 2,400
SR E(CIRE I DHERFEFIZR Profit attributable to owners of

%2;{:) Vi A sarent (millions of yen) 701 1,001 268 226 1,691 1,224 1,000
1 RS D LERsEFIZS (F9) Net income per share (yen) 19.95 28.50 7.62 6.44 48.11 34.83 28.45
mEE (BHAM) Net assets (millions of yen) 66,456 76,766 78,531 79,304 78,906 80,899 -
warE (8HhM[) Total assets (millions of yen) 116,276 132,583 138,773 150,936 144,659 144,573 -
1kEEDHEE (M) Net assets per share (yen) 1,302.69 1,552.39 1,575.46 1,589.79 1,580.81 1,644.81 -

HO B SRR R ROA 0.6% 0.8% 0.2% 0.2% 1.1% 0.8% -

B C BAR L HARER 23R ROE 1.6% 2.0% 0.5% 0.4% 3.0% 2.2% -
mENLEER Current ratio 230.0% 221.3% 206.9% 211.0% 230.7% 240.9% -
BEIELEHR Fixed ratio 93.5% 102.7% 110.9% 120.6% 114.6% 111.0% -

HE &KX Shareholders' equity ratio 39.4% 41.2% 39.9% 37.0% 38.4% 40.0% -
PRAMUNZR R PER 38.4 42.0 166.3 202.6 28.4 44.2 -
PRAHE B SR PBR 0.6 0.8 0.8 0.8 0.9 1.0 -
HAZRH #KMi (M) Year-end stock price (yen) 765 1,196 1,268 1,305 1,367 1,538 -
HEnERE (BAM) Capital expenditures (millions of yen) 2,818 5,236 7,046 12,800 3,135 2,077 2,210
AENE (BHM) Depreciation (millions of yen) 2,708 2,830 2,955 3,842 4,113 3,435 3,400
RRFEREE (BHMA) R&D expenditures (millions of yen) 3,069 2,905 3,120 3,138 2,567 2,165 2,310




1. R / Consolidated operating results @ KATAKURA

( BAHM / millions of yen )

(1.2] ©OA> NMER / Business segment PR EE [H45252016] / "Katakura 2016" Medium-term Management Plan
FY2012 FY2013 FY2014 FY2015 FY2016 : FY2017 FY2018
F#8/Forcast
1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31 1.1-12.31
Pl Net sales 47,226 47,878 44,428 48,573 46,927 46,185 45,700
S Textiles 10,160 10,398 9,524 9,652 9,635 9,132 8,500
EEMEBHE Pharmaceuticals 16,399 16,544 14,709 14,903 15,065 14,271 14,000
HEABEIE S5 Machinery 10,064 10,216 9,764 12,607 9,412 9,689 10,000
RENESE Real Estate 6,759 7,000 7,363 8,982 10,188 10,380 10,500
T A Others 3,842 3,718 3,066 2,427 2,626 2,712 2,700
2 Ik Operating income 1,837 1,537 404 (190) 1,486 1,901 1,600
eSS Textiles 267 152 (2) (197) (250) (135) (100)
EEmEBHE Pharmaceuticals 548 359 (475) (524) 199 581 50
HEABEIE SRS Machinery 283 381 86 150 88 (168) (100)
RENESE Real Estate 2,154 2,105 2,286 2,219 3,176 3,575 3,600
T Al Others 91 33 (35) (388) (511) (384) (300)
FEEER Adjustments (1,507) (1,494) (1,455) (1,450) (1,216) (1,566) (1,550)
(1.3] &EiFFvrv> 1 IJ0—-518E FY2012 FY2013 FY2014 FY2015 FY2016 FY2017
/~ Consolidated statement of cash flows
RERIREFEFVOIAETLE  Cosh and cash equivalents at beginning of year 8,021 6,194 7,633 5,758 9,256 13,248
EXTENCKBCF Operating cash flows 2,957 4,331 2,111 3,007 6,180 4,668
ETEBNCKDCF Investing cash flows (5,122) (2,764) (7,083) (6,767) 2,261 (12,126)
AR EEN (C K DCF Financing cash flows 338 (191) 3,097 7,258 (4,450) (1,004)
RERMIREREFYOIERKER Net increase (decrease) in cash and cash equivalents (1,827) 1,438 (1,874) 3,498 3,991 (8,462)
IRENIRERIEYIORIRFRS  Cash and cash equivalents at end of year 6,194 7,633 5,758 9,256 13,248 4,785




1. EERIR / Consolidated operating results R KATAKURA

(B®AM / millions of yen )

(1.4] EREEMEWIRE  Consolidated balance sheet iR EE [Hh52952016]1 / "Katakura 2016" Medium-term Management Plan "Katakura 2021"
FY2012 FY2013 FY2014 FY2015 FY2016 FY2017

RBNERE Current assets 54,135 53,718 51,689 55,290 54,228 54,793
WERUTEER Cash and deposits 28,669 27,818 24,953 22,461 25,136 26,893
SEVFR R U SHE Notes and accounts receivable-trade 13,709 13,616 12,652 12,711 11,831 10,666
WREN&EE Inventories 8,169 8,516 9,949 9,739 10,384 10,053
ZDAfth Other 3,588 3,768 4,135 10,379 6,877 7,181
EEEE Non-current assets 62,141 78,865 87,084 95,646 90,430 89,780
BREETEEE Property, plant and equipment 38,569 40,954 44,792 53,401 51,509 50,284
B OREEEYD Buildings and structures 17,456 20,089 21,296 34,168 32,585 31,394
T Land 16,808 16,808 16,808 16,811 16,811 16,771
ZDAfth Other 4,305 4,057 6,688 2,422 2,113 2,119
BEETEEE Intangible assets 1,746 1,343 1,188 848 1,350 1,019
ETOMDERE Investents and other assets 21,825 36,566 41,103 41,397 37,570 38,476
BESST Total assets 116,276 132,583 138,773 150,936 144,659 144,573
piE =Y Current liabilities 23,532 24,278 24,977 26,200 23,509 22,744
TINFHERUERNE Notes and accounts payable-trade 8,262 8,910 8,085 7,870 6,937 6,391
FGHAMEAE Short-term loans payable 5,332 4,908 5,500 5,832 5,253 5,258
1 FELNEEFEDEIME AL  Current portion of long-term loans payable 716 931 998 3,117 1,212 1,459
DAt Other 9,222 9,529 10,394 9,381 10,107 9,636
BE&E Non-current liabilities 26,286 31,538 35,264 45,431 42,242 40,929
REMfEAE Long-term loans payable 5,445 6,013 9,014 14,396 13,184 12,701
REE T CR28E Provision for retirement benefits 2,431 2,329 2,905 2,981 3,012 2,808
RHIFE D BIERIEE Long-term lease and guarantee deposited 8,370 8,369 7,757 9,646 9,617 9,142
ZDfth Other 10,040 14,827 15,588 18,408 16,429 16,278
=l =H Total liabilities 49,819 55,817 60,241 71,632 65,752 63,673
ERE Total net assets 66,456 76,766 78,531 79,304 78,906 80,899

B8iE - EESET Total liabilities and net assets 116,276 132,583 138,773 150,936 144,659 144,573




1. ER&EZEME / Consolidated operating results 4 KATAKURA

(1.5] BMRSHDIANR / Subsidiaries and equity method affiliates

fHHEEE  Textiles EEREE  Pharmaceuticals
(%) —FE ADS>SvIN> (#5F) HISRX (%) M—7ITA3— (%)

Nitivy Co., Ltd. Ogran Japan Co., Ltd. Kafulas Co., Ltd. Toa Eiyo Ltd.
Boavi Establishment 1970 2008 1965 1943
REA Fiscal year end 12 / December 128 / December 12H / December 3H / March
& Investment ratio 76.0% 100.0% 100.0% 57.8%
BEXE Capital stock
(@) (millions of yen) 468 150 72 300
FERNE OBIERHE, MIZVEORIE - iR5T B2ATILA>F—DRIE - BR5E FHETEDORIS - 5t ERAERMORE - ik5T
Business activities Manufacture and sale of functional fibers Manufacture and sale of casual innerwear Manufacture and sale of foundation undergarments Manufacture and sale of prescription drugs
(BRAM / millions of yen ) 2015.12 2016.12 2017.12 2015.12 2016.12 2017.12 2015.12 2016.12 2017.12 2015.3 2016.3 2017.3
Pl Net sales 1,719 1,804 1,934 3,774 3,979 3,529 646 631 541 14,356 15,826 14,623

BRI (K) FEMETE () #) FefvO>H—EX

Nihon Kikai Kogyo Co., Ltd. Katakura Machinery Industries Co., Ltd. Katakura Caron Service Corp.
BV Establishment 1928 1955 1987
REH Fiscal year end 3H / March 12H / December 128 / December
&R Investment ratio 70.5% 100.0% 100.0%
BEXE Capital stock
(BAM) (millions of yen) 172 100 65
FENE SHIEBEEDORIE - AR5t REREIRORIE - AR5E EILEEY—-EX
Business activities Manufacture and sale of fire engines Manufacture and sale of agricultural machinery Building cleaning and maintenance services
(8HM / millions of yen ) 2015.3 2016.3 2017.3 2015.12 2016.12 2017.12 2015.12 2016.12 2017.12

#

= Net sales 8,359 9,309 8,332 772 592 622 1,047 1,052 1,086

d

J




2. REFRBEDIRR / Real estate information = KATAKURA

(2.1] FERESEAEERM ~ Major rental property specification S Bithmis T ith F%E
Location Operating area  Site area  Book value Open
IR Name FRTEHD (Prefecture) RS  Current state m m E5m/milions ofyen  £E/year

saverdters— 1 A0—225 41 (x1) COCOON CITY BERSVFHASR Saitama [EE Directly managed 58,000 129,749 42 2015
Shopping center 2 NIEBHLFOZ)I\—2 Kazo KATAKURA Park EENY)IZ=[] Saitama EE Directly managed 8,916 24,752 25 1991
3 FEF3wvE>IDt> 4 — Nirasaki Shopping Center I BLUE FEIRT Yamanashi 58 Rent - 53,933 58 2009
4 WIREDAS>Fv— Matsue KATAKURA Filature EREMTH Shimane B8 Rent 34,688 49,175 29 1994
5 BBREJASTFv— Kumagaya KATAKURA Filature & EBEESM Saitama 58 Rent 23,415 32,798 35 2000
6 BZWHFETISFv— Miyanojyo KATAKURA Filature mEREBREES=DEE Kagoshima B8 Rent 6,628 22,840 0 1999
7 WOHEHBETIAASFv— Iwaki KATAKURA Filature BEEUVDEM  Fukushima B8 Rent 20,813 21,954 26 1995
8 BAERAEII3vE>ItE>4— Shirishi KATAKURA Shopping Center Si{IEFRGM Miyagi &8 Rent 2,873 13,691 0 2004
9 BEHHIUSIN—-D Numazu KATAKURA Park Rl eyt Shizuoka B8  Rent 2,896 13,625 2 2006
10 BRI 3wbE>Jt>4— Kumamoto Shopping Center  BEARIEBEEART Kumamoto 58 Rent 1,663 8,201 49 1996

/N5t / Subtotal - 370,718 266 -
s8mH 1 RRRAOITVH-FT> Tokyo Square Garden RRERX Tokyo #EFAE Joint ownership — 908 7,634 2013
HBFFI A 2 MR BEHhER Matsumoto Company Land Development REFIEINAT Nagano EE Rent — 83,680 246 2017
Rental, 3 XH/Y—5— Mega Solar EREBESENM  Kagoshima E8 Rent - 50,788 14 2014
unused land 4 BREA—)— Supermarket =i EEm Miyagi B8 Rent - 8,215 0 2015
5 IN\5EIE - RS Retail stores and duty-free shop H§BEBPERT Okinawa &8 Rent - 7,443 0 2000
6 HABEILIN\—>> 3> KATAKURA Fukuoka Silver Mansion f@&[E 2 &R Fukuoka &8 Rent - 5,773 0 2009

7 (RNEEBEEE) (Head office jurisdiction assets) =FIB—Rm Iwate B Vvacant lot - 36,430 0 -

8 (ANEEBEEE) (Head office jurisdiction assets) ¥TEE/NF&A™  Niigata BEi#h  Vvacant lot - 28,956 1 -

9 (REEHEEE) (Head office jurisdiction assets) {EBEEET Fukushima B8 Rent - 8,742 24 _

10 (NEBEESRE) (Head office jurisdiction assets) B2 AN Niigata Bl Vacant lot - 8,335 0 -

11 (KEEEEEREE) (Head office jurisdiction assets) REPFFSHIEFA]  Kyoto B¥ES15 Parking - 7,476 86 -

12 (REEEERE) (Head office jurisdiction assets) ZRIKEIRTET Ibaraki BYERIS Parking - 6,813 43 -

13 (KNEEEEE) (Head office jurisdiction assets) {BEBE{FET Fukushima B Vacant lot - 5,135 12 -

D55 Other 55 places - - - 300,035 1,236 -

INEt / Subtotal - 558,729 9,296 -

A&t / Total 929,447 9,562 @
(x1) O2—>38k< / Excluding COCOON3 BERREE Own real estate 368,932 7,208 @

= Inclusive sum 1,298,379 16,771 -@®+®@




3. %RDIRR / Stock information

(3.1] %RICEATBIEEDMBMAN / Distribution of shareholders by type

2017.12.31

BREZ (N) PRIVER (FHK) PRIVIBRR L
Number of shareholders Number of shares (thousands) % of total shares
ERiHERS Financial institutions 56 14,878 42.2%
TOMERTEA Other domestic institutions 365 7,734 22.0%
BN Z DA Individuals and others 7,497 4,627 13.1%
NEEANSE Foreign institutions, etc. 143 6,998 19.9%
ERIFmEGIEE Securities companies 37 978 2.8%
FRITERNDIRE Shares issued and outstanding 8,098 35,215 100.0%

(CE) HaoRamEZzSOETY

(3.2] K¥RFEDIKS ~ Major shareholders

(Note) This is a summary, including fractional shareholders

2017.12.31

BRIVER (FHK) FREEIS
Number of shares (thousands) Ownership ratio
OASIS INVESTMENTS II MASTER FUND LTD. OASIS INVESTMENTS II MASTER FUND LTD. 2,441 6.93%
=HEMRR ST MITSUI & CO., LTD. 2,200 6.24%
BEERER> v/ BAREHRASHT Sompo Japan Nipponkoa Insurance Inc. 2,115 6.00%
MRt H 9 (FEIT Mizuho Bank, Ltd. 1,690 4.79%
EMPRREE The Norinchukin Bank 1,690 4.79%
RERN ST TAISEI CORPORATION 1,400 3.97%
asREsHE> S vY—L LLC MONSYARE 1,400 3.97%
A ZHAnRIREE ST Meiji Yasuda Life Insurance Company 999 2.83%
HREMBTRA ST Tokyo Tatemono Co.,Ltd. 980 2.78%
FEHRXS KATAKURA KYOEIKAI 824 2.34%

(3.3] BCZHDIHERE / Dividend

FY2015 FY2016 FY2017

R/ / Annual

&/ / Annual

R/ / Annual

1%&EED (M) Cash dividends per share (yen) 10 10 12
Bodm (GESS) Payout ratio (consolidated) 155.2% 20.8% 34.5%
Bt 24 F[E] D Dividend vyield 0.8% 0.7% 0.8%
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